
Mississippi Public Service Commission

NIELSEN COCHRAN, Chairman
JACKSON FIRST DISTRICT

BRIAN U. RAY
EXECUTIVE SECRETARY

(601) 961·5400

December 17, 1997

MAC MOHEAD, CHIEF
LAW ENFORCEMENT

Director, Universal Services Program
Universal Service Administrative Company (USAC)
100 South Jefferson Road
Whippany, NJ 07981

Re: Designated Eligible Telecommunications Carriers

Dear Sirs:

Attached is a list of Mississippi telecommunications carriers, which were designated as Eligible
Telecommunications Carriers for their respective geographic areas, pursuant to 47 U.S.C.
§214(e). Also provided is a list of the designated service area for the non-rural carriers.
According to the FCC's Public Notice released September 29, 1997, notification of the above is
required in order for carriers to.be eligible for funding for high cost, low-income and health care
support beginning January 1, 1998.

Enclosed for your records are copies of the relevant orders. Please do not hesitate to contact our
office if you have any questions or comments.

2L~
Nielsen Cochran, Chairman
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Enclosures

cc: Sheryl Todd, FCC, Universal Service Branch
Office of the Secretary, FCC
Bobby Waites, Executive Director, MPUS
Eligible Telecommunications Carriers
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Rural

MISSISSIPPI
ELIGIBLE TELECOMMUNICATIONS CARRIERS

Service Area

ALLTEL Mississippi, Inc.

Bay Springs Telephone Company

Bruce Telephone Company

Calhoun City Telephone Company

Century Telephone of Northern Mississippi, Inc.

Decatur Telephone Company

Delta Telephone Company

Franklin Telephone Company, Inc.

Frontier Communications of Mississippi, Inc.

Fulton Telephone Company

Georgetown Telephone Company, Inc.

Lakeside Telephone Company

Mound Bayou Telephone Company

Myrtle Telephone Company

Noxapater Telephone Company

Sledge Telephone Company

Smithville Telephone Company, Inc.

Southeast Mississippi Telephone Company

Non-rural

BellSouth Telecommunications Inc.

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area

Current Service Area
(See attached Order and map)



BEFORE THE PUBLIC SERVICE COMMISSION
OF

THE STATE OF MISSISSIPPI

DOCKET NO.97-AD-0552 INRE: NOTICE OF THE DESIGNAnON OF SERVICE
AREAS TO BE SERVED BY NON-RURAL
CARRIERS PURSUANT TO SECTION 214 OF
THE TELECOMMUNICAnONS ACT OF 1996
(TA96) FOR THE PURPOSE OF UNIVERSAL
SERVICE OBLIGAnONS AND SUPPORT
MECHANISMS.

ORDER

THIS DAY, there came on for consideration by the Mississippi Public Service Commission (Commission), the

matter of the designation of service areas to be served by non-rural carriers pursuant to §214 of TA96 for the purpose of

Universal Service obligations and support mechanisms.

After reviewing TA96 and upon the recommendation of the Public Utilities Staff, the Commission fmds that

the geographical service area to be served by non-rural carriers is the current RBOC franchised area as depicted on

"Exhibit A" attached hereto.

IT IS THEREFORE ORDERED, that "Exhibit A" attached hereto depicts the service area to be served by non-

rural carriers for the purpose of Universal Service obligations and support mechanisms.

IT IS FURTHER ORDERED, that the Executive Secretary of this Commission shall furnish a copy of this

Order to all telecommunication carriers and all wireless providers operating within the State of Mississippi.

IT IS FURTHER ORDERED, that this Order shall be effective upon its issuance.

+an Nielsen Cochran voted~ Vice-Chairman Bo Rohinson voted~; Cnmmissinner George

Byars vote .

_. .~O ORDERED nn this the /tffraynf~ 1991.
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Mississippi Wire Centers

o BELLSOUTH
• INDEPENDENT

MeMPHIS LATA

JACKSON
LATA

OULFCOAST
LATA

JACKSON LATA

I
EXHIBIT

"A"



BEFORE THE
MISSISSIPPI PUBLIC SERVICE COMMISSION

Docket No. 97-AD-0552

ORDER

IN RE: IN THE MATIER
OF DESIGNATION
OF CARRIERS
ELIGIBLE FOR
FEDERAL
UNIVERSAL
SERVICE SUPPORT

THIS DAY, there came on for consideration by the Mississippi Public

Service Commission ("Commission") the matter of BellSouth Telecommunications,

Inc.'s (BeIlSouth's") Petition for designation as a carrier eligible for federal

universal service support, pursuant to Section 214(e) of the Telecommunications

Act of 1996 ("TA96").

1. On September 8, 1997, this Commission entered an Order in this

docket requiring all telecommunications carriers desiring to become an eligible

telecommunications carrier ("ETC") to petition the Commission on or before

November 14, 1997, for such designation, and to show in its filing that it meets the

criteria set out in §214(e)(1) of the Telecommunications Act of 1996 and the

pertinent provisions of the Federal Communications Commission's ("FCC's") May

8, 1997 Universal Service Order ("USO").



2. . Pursuant to Section 214{e) of TA96 and 47 C.F.R. § 54.101-207, to

qualify under federal law as a telecommunications carrier eligible for universal

service funding, carriers must satisfy certain requirements or qualify for a waiver of

those requirements. Carriers must offer specified services supported by the

universal service mechanisms and must publicize the services availability.

Services that must be provided by an eligible telecommunications carrier are:

• voice grade access to the public switched network;

• single party service;

• dual tone multi-frequency signaling or its functional equivalent;

• access to (1) emergency service, (2) operator services, (3)

interexchange service, and (4) directory assistance; and

• toll limitation services for qualifying low-income consumers.

3. ETCs may offer these services using their own facilities or a

combination of their facilities and resold services of another carrier. ETCs must

also advertise the availability of, and the prevailing prices for, the services

throughout the area in which they have been designated an ETC. The

designation as an ETC ensures eligibility to receive specific federal universal

service support, including high cost support, reimbursement for discounts provided

to low income consumers and support for health care providers.

4. On or before the November 14, 1997, deadline established by the

Commission, BellSouth Telecommunications, Inc. filed its petition for eligible

2



telecommunications carrier designation. BellSouth's petition established that it

meets the criteria set forth in §214(e)(1) of TA96 and the usa.

5. The Commission finds that BellSouth, as an incumbent local

exchange carrier, is capable of providing the required services for ETC status,

except for toll control which requires real time capability within BellSouth's

switches to record and rate every toll call as made. BellSouth has shown that this

requirement is not technically feasible at this time, and thus BellSouth has

demonstrated an exceptional circumstance warranting waiver pursuant to 47

C.F.R. § 54.101(c). The Commission, however, reserves the right to reconsider

this waiver, if in the future it can be demonstrated that the capability is technically

and economically feasible.

IT IS THEREFORE, ORDERED as follows:

1. BellSouth is designated as an eligible telecommunications carrier

throughout its current service area in Mississippi.

2. BellSouth's request for an exemption from the requirement of

providing toll control is well taken and is therefore granted.

3
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IT IS" FURTHER ORDERED, that this Order shall be effective upon its

issuance.

Chairman Nielsen Cochran voted~ Vice-Chairman Bo Robinson

voted¥; Commissioner George Byars voted¥"
SO ORDERED on this the .!b~ay of December, 1997.

. A True Copy

MISSISSIPPI PUBLIC SERVICE COMMISSION

xL~L
Nielsen Cochran, Chairman

, ,
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BEFORE THE
MISSISSIPPI PUBLIC SERVICE COMMISSION

INRE:

APPLICATION OF THE MISSISSIPPI )
INDEPENDENT GROUP MEMBER )
COMPANIES FOR DESIGNATION )
AS ELIGIBLE TELECOMMUNICATIONS)
CARRIERS UNDER THE )
TELECOMMUNICATIONS ACT OF 1996 )

FINAL ORDER

Docket No. 97-AD-552

I. PROCEDURAL BACKGROUND

On September 30, 1997, the Member Companies of the Mississippi Independent Group

(hereinafter referred to as the "Independent Group") filed an application in which each of the

Independent Group member companies sought designation as the Eligible Telecommunications

Carrier ("ETC") within its respective incumbent local exchange carrier ("LEC") service area

("Application"). Each member of the Independent Group, identified in Attachment A, hereto,

holds a certificate of public convenience and necessity, and is considered a "rural telephone

company" under the Telecommunications Act of 1996 ("1996 Act"). The Application was

submitted pursuant to our September 8, 1997, Order in this proceeding, Section 214(e) of the

1996 Act, and Sections 54.201-207 of the Rules of the Federal Communications Commission

("FCC").

The efforts of the FCC and the Federal-State Joint Board on Universal Service ("Joint
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Board") culminated"in May 1997 with the adoption of the FCC's Universal Service Order.'

Among other items, the Universal Service Order prescribed a new set ofuniversal service rules

designed, in part, to yield approximately the same level ofcost recovery for eligible LECs as that

received today. Consistent with the requirements of the 1996 Act, the FCC transferred to the

new reconstituted universal service fund the cost recovery previously reflected through, among

other items, high loop cost recovery support plan (~47 C.F.R. Part 36, Subpart F - Universal

Service Fund), interstate cost recovery ofcentral office switching equipment owned by smaller

LECs (~47 C.F.R. §§ 36.125 and 54.301), and Long Tenn Support (~47 C.F.R. § 54.303).

Beginning January 1, 1998, a LEC which currently is receiving cost recovery from these

mechanisms will only be qualified to receive such universal service support, including recovery

of discounts provided to health-care providers (~47 C.F.R. 54.201(a)(2)) ifit has been

designated by a state regulatory commission as an ETC. 47 C.F.R. § 54.201(a)(I).

To be an ETC, a LEC is required to offer, through its own facilities or a combination of

its own facilities and the resale of another carrier's service, and advertise the availability of the

following services: voice grade access to the public switched network; access to free-of-charge

"local usage," defined as an amount ofminutes of use of exchange service; dual tone multi-

frequency signaling or its functional equivalent; single-party service or its functional equivalent;

access to emergency services; access to operator services; access to interexchange service; access

to directory assistance; and toll limitation services for qualifying low-income consumers. 47

~ generally In the Matter ofFederal-State Joint Board on Universal Service:
Report and Order, CC Docket No. 96-45, FCC 97-157 (reI. May 8, 1997) ("Universal Service
Order").
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C.F.R. § 54.l0l(a)(1).

.II. FINDINGS AND ORDER

The Commission has received and considered the Application submitted by the

Independent Group. Being fully advised, this Commission finds that it has jurisdiction over the

parties and the subject matter of this proceeding and further finds, for the reasons set forth

hereinbelow, that the Application shall be granted and that each member company of the

Independent Group identified in Attachment A shall be designated the ETC for their respective

incumbent LEC service area.

1. The Independent Group member companies provide local exchange and exchange

access services in predominantly rural areas ofMississippi, and will consequently be affected by

new Federal Universal Service Fund mechanisms adopted earlier this year. Likewise, in their

respective incumbent LEC service areas, the Independent Group member companies effectively

provide ubiquitous telecommunications services to all who request service. Accordingly, in

order to ensure the provision of the universal service in Mississippi, the Commission grants the

Application of the member companies of the Independent Group identified in Attachment A, and

provides certain of the member companies with waivers, as discussed below.

2. It is clear from the FCC's rules that, absent Commission action designating the

Independent Group member companies as ETCs, the continuation of uninterrupted interstate cost

recovery support to these companies will end as of January 1, 1998. Moreover, absent

Commission action, the public policy goal of assuring that the Independent Group member

companies' subscribers continue to receive the benefits ofreasonable basic rates and quality

telecommunications services will be placed in jeopardy. Likewise, these interstate cost recovery

-3-



mechanisms have assisted the Independent Group member companies' efforts to invest in

modem telecommunications networks and to provide quality telecommunications services at

reasonable prices to their customers. Without these interstate cost recovery policies and

mechanisms, the Independent Group member companies serving Mississippi's rural and higher­

cost-to-serve areas either would not have been capable ofproviding the advanced services that

their respective subscribers enjoy today or would have been forced to provide services at much

higher basic rates, or both.

3. With respect to the service provision requirements, all of the Independent Group

member companies provide their services utilizing their own facilities-based networks or the

resale of other carriers' services. Regarding the requirement that ETCs advertise the availability

of the list ofuniversal services, the Independent Group member companies, as the current

incumbent LECs, utilize standard subscriber notification and public notice procedures that satisfy

this requirement without further action. Moreover, the Independent Group member companies

currently provide customer notification and marketing of their services consistent with the

intended scope ofthe advertising requirement. Accordingly, we find that the advertising

obligation required by Section 214(e)(l) is currently being met by the member companies, and

that no supplemental action by the Commission is required at this time.

4. With respect to the service offering requirements, all of the member companies of

the Independent Group offer the services designated for support as listed in 47 C.F.R. §

54.101(a), with the exception of9111enhanced 911 ("E911 ") and one aspect oftolllimitation

service, as discussed below. For these exceptions, the FCC's rules specifically allow that LECs

can be granted additional time to provide these supported services. 47 C.F.R. § 54.101(c).

-4-
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5. An EtC must offer access to 911 or E911 only "to the extent the local

government in an eligible carrier's service area has implemented 911 or enhanced 911 systems,"

47 C.F.R. § 54.101(a)(5). Therefore, any special provision allowing additional time to upgrade

networks related to access to 9111E911 services need only be granted where a local government

has implemented 9111E911 but the LEC that serves that local area is not yet capable of providing

9111E911 access to callers. Accordingly, the Commission grants additional time on an "as­

needed" basis. We note that Independent Group member companies have participated in the

provision of the infrastructure necessary to facilitate 911 and E911 service in every instance

where a local government has initiated the actions under state statute required for the

implementation of these emergency services. The Independent Group has indicated that its

member companies continue to stand ready to work with their local governments and the

Commission to ensure the availability of these emergency services wherever requested. Based

on these facts and representations, we find that exceptional circumstances are present to grant a

waiver of the FCC's rules in the very limited circumstances where such waivers may be needed

to permit a Independent Group member company to complete the network upgrades necessary to

provide access to 9111E911. This waiver will be put in place until such time as the local

governments implement a 9111E911 system.

6. We also note that the FCC has included "toll control" within the services an ETC

must provide, and we concur with the member companies of the Independent Group that

virtually no LEC in the nation is capable ofproviding this service as the FCC has defined it. Toll

control is defined as "a service provided by carriers that allows consumers to specify a certain

amount of toll usage that may be incurred on their telecommunications channel per month or per

-5-



billing cycle." 47 C:F.R. § 54.400{a){3). The ability to offer this aspect of toll limitation service

would require network upgrades for each company that would require, on a real-time basis, not

only a calculation of the amount of toll, but also the identity of the customer's interexchange

carrier, the rate plan to which the customer subscribes, the calculation ofdollar amounts oftoll

usage, and the termination of toll service to the customer, possibly even during a toll call. Such

capability does not exist. Accordingly, we find that exceptional circumstances are present that

justify a waiver of all requirements to offer toll control, but reserve the right to reconsider this

waiver at such time as it is demonstrated that the capability is technically and economically

feasible. Such action will ensure that the availability ofinterstate universal service cost recovery

support for the Independent Group member companies is not placed in jeopardy.

7. Having found that each of the Independent Group member companies is a rural

telephone company, as defined by the 1996 Act (see 47 U.S.C. § 153(37)), and having found that

the Independent Group member companies satisfy the conditions necessary for designation as

ETCs,2 and having shown good cause why the public and universal service interests of the

telecommunications users of the State ofMississippi will be served, the Application of the

Independent Group is granted.

IT IS THEREFORE ORDERED, as follows:

1. Each member company of the Independent Group identified in Attachment A is

designated as the ETC within its incumbent LEe service area.

2. The advertising obligation required by Section iI4{e){I) is currently being met by

2As rural telephone companies, this designation as an ETC is for each company's "study
area." ~ 47 C.F.R. § 54.207.
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these companies, and no supplemental action by the Commission is required at this time.

3. Waiver of the 911 and E911 requirements for the affected companies serving

areas in which the appropriate authority does not have 911 or E911 systems in place is granted as

provided for herein.

4. Waiver of the toll control requirements is granted as provided for herein.

5. This Order shall take effect immediately upon the date set out below.

Chainnan Nielsen Cochran voted.-L -e.- ; Vice-Chainnan Bo Robinson
, /)1.

voted ~ ; commiSSioner~eorgeByarsvoted tqL-

SO ORDERED on this the lI~of~~b""'-<- ,1997.

MISSISSIPPI PUBLIC SERVICE COMMISSION

Nielsen Cochran, Chairman
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ATTACHMENT A

MISSISSIPPI INDEPENDENT GROUP MEMBER COMPANIES

ALLTEL Mississippi, Inc.
Bay Springs Telephone Company
Bruce Telephone Company, Inc.

Calhoun City Telephone Company
Century Telephone of Northem Mississippi, Inc.

Decatur Telephone Company
Delta Telephone Company

Franklin Telephone Company, Inc.
Frontier Communications ofMississippi, Inc.

Fulton Telephone Company
Georgetown Telephone Company, Inc.

Lakeside Telephone Company
Mound Bayou Telephone Company

Myrtle Telephone Company
Noxapater Telephone Company

Sledge Telephone Company
Smithville Telephone Company, Inc.

Southeast Mississippi Telephone Company
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